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Suzanne  Henderson   .....       »,  . 

NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBUC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  10th  day  of  August,  2008,  between  Wanda  Jean  Pearce,  a  single  woman  Lessor  (whether  one lorinw), 
whose te-ttSosSuth  Highland  Circle9  Haltom  City,  Texas  76117.  and  XTO  Energy  inc.,  whose  address  »:  810  Houston  St.,  Fort 
Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1 .  Lessor  in  consideration  of  ten  dotas  and  otter  valuable  ^deration .  re?ipt  of  whi*  'g^^SX^V^^^ 

Tarranl  State  of  Texas,  ana  is  described  as  follows: 

0.440  acres,  more  or  less,  out  of  the  S.  Sawery  Survey,  Abstract  No.  1424,  ="«  ^  3  and  4  ^J*^ 

adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non-development  Oil,  G«  and  Mineral  Lease  ^ 
operations,  as  defined  herein,  on  ^J^^J^^^A^^i^ttX  intention  olLessor  to  allow  Lessee  to  explore  for 

to  surface  operations  contained  within  the  preprinted  portion  ot  tnis  lease. 

This  lease  aiso  covers  and  indudes,  in  addition  to  that  al™e  des^ 
described  and  (a  owned  wcgmrt  Iw^w^ta  instrument  requested  by  Lessee  for  a  more 

as  to  which  Lessor  has  a  preference  right  of  ^^^.^^^^ZSSSmSSASam  bonus  or  other  payment  hereunder,  said  land  shall 

frorn^tS^^^ 

with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royaKy.  Lessee  covenants  and  agrees:  <*> 
equal  25%  part  of  aj  oil  produced  ^aXSofS  day  rtTs ™n  to  thS  pipe  Hneo^  storage  tanks'  Lessors  interest, eijer 
postedmarRet  price  of  such  25%  part  of  ^  ,2lSL??^2£tah£  !E ^  ol-7&  To  oav  Lessor  on  gas  and  casinghead  gas  produced  from 
case,  to  bear  55%  of  the  wsToTtreatong  «l  to  renderrt  ^^^^^^^iSSi^Mh  of  lie  well,  or  (2f when  used  by  Lessee  off 
said  land  (1)  wnensbld  by Lessee  -2^^^^S^SiS&^Si  atffi  rnouth  of  the  well,  of  25%  of.such  gas  and  casinghead  gas; 
said  land  or  in  the  manufacture  of  flasoli^r  otherprt^^  Sne-ten  h  eiflTerTOnd  or  value  at  the  weffor  mine  at 

te)  To  pay  Lessor  on  all  other  minerals  mined  and  mark ^™}™aBd  ^Lessee  jom  saim erg  u  ej™ ^  [f     m  expiratl0n  0f  the 

BsseS'selection,  except  that  on  v**™*^^ 

primary  term  or  at  any  time  or  times  thereafter,  the  e  is  any  wer on i  saia  iana  ^  on  .anya  ^  continue  in  force  as  though  operations 
pooled,  capable  of  producing  oil  orgas,  and  all  such  ^ffS^r^^.^^^^^  may  &  continued  in  force  as  if  no  shut-in  had 
were  being  conducted  on  said  land  for  so  long  as  sac I  wells .an sM- ^^^^gdS^^S  minerals  capable  of  being produced  from 
oocuiwi  leasee  covenants 

said  wells,  but  in  the  exercise  of  sucTj  diligence  Lessee jhall  i rot  be  ™Sad  to  settte  labor  frouble  or  to  market  gas  upon  terms  unacceptable  to 
facilities  of  flow  nes,  separator,  and  lease  tank,  and  shall  not  be #  W^n"  JS1^^  for  a  period  of  ninety  consecutive  days,  and 

See.  If,  at  any me  or  _times_  ffteMhe  expjrat^o^  Less^  sha„  pay,  or  tender,  by 

dunng  such  time  there 


,/her  method  of  payment  herein  i prov de£ pay  or  tendersuch Mtfwtin  ^^lm|  m™Any  *£n{  hereunder  may  be  made 
irately  to  each  in  accordance  with  ^e'r  "*sW*e,£^  a  depository  bank  provided  for  above  on 

aft  of  Lessee  deposited  in  the  mail  or  delivered  to  me  ^.^1™^^^    paragraph  5  hereof.  In  the  event  of 


II  i  lieu  wi  b>  iy  •  < 

Earties  or  separately 
y  check  or  draft  of  L< 
or  before  the  last  - 

assignment  of  tills  

as  to  acreage  owned  by  each. 


regular  Sn;brfor  obtoiningm^^^ 

enlarged  to  conform  to  the  size  permitted  or  required  bv  such  js  Teo0rde6.  Such  unit  shall  become 

by  executing  an  instrument  denWying  such  u"rt ftg  make  no  such  provision,  then  such  unit 

effective  as  of  the  date  provided  for  in  said jnstumen  or J.nn^p%e^  options  may  be  exercised  by  Lessee  at  any 

shall  become  effective  on  the  date  such  'ns^mentor  'nstaments_ are_ so  neo  ^^™r5^°V  production  has  been  established  either  on  said 
time  and  from  time  to  time  wh.le  this  ease  is  n  force,  i an 'dn^he^^^  hereunder  shall  be  valid  and  effective 

land,  or  on  the  portion  of  said  land  included  in i  me unt,  or  on  other  'a™  u"^^£old  interests  in  lands  within  the  unit  which  are  not  effectively 
for  ail  purposes  of  this  lease  even  though  there  may  I ^  mineral  ^Vf"]^  for  all  purposes,  except  the  payment  of 

pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitaed  ^^^g^dStmred  by  this  tease  within  each  sue/,  unit  (or 
royalty,  operations  conducted  upon  ^)d 'and  f  th  t  ta,  productjon  0f  unihzed 

to  each  separate  tract  wrthin  (he  unit  if  this  lease  .covers  sepa  ratettacts  ^P""  number  of  surface  acres  in  such  land  (or  in  each  such 
minerals  from  the  unit,  after  deducting  any  used  >f |se  orun^  su  produclion  so  allocated  shall  be 

separate  tract)  covered  by  this  lease  w.m.rv the :  »ni'^ars  to  the  t^l  number  of  surface 3^™ru™^neants  0&  of  production,  to  be  the  entire 
considered  for  all  purposes,  indudinq  payment  ^d^M^S  ifcJ P2rne  manner  as  though  produced  therefrom  under  the  terms  of  this  lease 

^Mate^ 

except  that  Lessee  may  no  so  release  ^  t°Ja^  w^  "  a  igi^  ft  e^aufe^  hereunder  by  filing  for 

are  released  as  to  lands  within  the  unit.  Atan£*™  white  tt^^  s   d  minerals        produced  from 

=on« 

this  lease  now  or  Walter  f^ers  serara 


part  of  the  leased  premises. 

5.  Lessee        any  time  ar^ 

part  oral  erf  sad  land  or  erf  any  obfcgafons,  as  to  the  released 

6.  Whenever  usedri  this  lease  the  word"operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsrte  location 
and/or  access  road,  drillng,  testing,  completing,  reworking,  incompleting,  deepenkw,  skietracking.  pluggra  bade  or  repamg  of  a  wed  in  search 
whetheVornS^^^  of  oi,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  producSon  of  oil,  gas,  sulphur  or  other  mineral, 

_J^Lessee  shal  have  the  use,  free  Inm  royalty,  of  water,  other  fh^ 
operations  hereureter -LessM  StaH  have  the  right  at  any  ^ 

and  remove  casing.  No  well  shall  be  driled  nearer  trtan^  feet  to  the  house  or  bam  now  cm 
shal  pay  for  damages  caused  by  its  operations  to  growing  oops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  arw  party  hereto 

covenants,  oMcjations,  and  considerations  of  this  tease  shatfextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
ami  successive  a&wns.  No  change  or  dmsion  in  trie  ewmershtoe^  royalties,  or  other  moneys,  or  any  part  theieof,  howsoever  effected, 

shall  increase  the  obtoations  or  dBTiosh  the  rights  of  Lessee,  iridu^ 

of  production,  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  sad  land  w  of  tte  royalties,  wotrier 

be  brxSng  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  drvision,  supported  by  either  originate  or  duly 
certified  copies  of  the  instruments  which  have  been  property  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shal  be  necessary  in  the  opinion  of  such  recortlowner  to  establish  the  validity  of 
such  change  or  drvision.  If  any  such  etiange  h  ownership  occurs  by  reasm  tf 

such  royalties,  or  other  moneys,  or  part  thereof,  to  the  aedit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  to  the  event  Lessor  considers  that  Ije^ 

Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  ccrrvrience  to  meet  al  or  any  part  of  the  breaches  aleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  tfariy  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shafl  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  nonce  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  afl  or  any  of  the 
aleged  breaches  shal  be  deemed  an  admission  or  presurrrption  that  Lessee  has  fated  to  perform  al  its  obligations  hereunder,  rf  this  lease  is 
canceled  for  arw  cause,  I  shal  nevertheless  re^ 

to  constitute  a  drSng  or  maximum  atawabte  unit  under  applicable  govemrnental  regulations,  (but  rh  no  event  less  that  forty  acres),  such  acreage 


to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  6?  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  induMinapcwIedunftonwNc* 

as  are  necessary  to  operations  on  the  acreage  so  retained  and  shal  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  al  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmariry  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shal  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deaijct  amounts  so  paid  from  ro 

and/br  assigns  under  this  lease.  If  this  tease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  al  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  tease  covers  less  than  such  tul  interest,  shal  be  paid  only  in  the  proportion  which  the  interest 
therein,  ifany,  covered  by  infe  lease,  Dears  to  tte 

or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shad  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  aH  those  named  herein  as  Lessor. 

1 1.  If,  wNte  this  lease  is  in  force,  at  cr  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
wel  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invaid)  or  (2)  any  other  cause,  whether  simlar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shaU  be  extended  until  the  first  anniversary  date  hereof  occurring  riinety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  rf  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  tease  covers  and  includes  any  a nd  afl  of  Lessor's  rights  in  and  to  any  existing  we!l(s)  and/or  welfoore(s)  on  said 
land,  other  than  existing  water  wels,  and  for  al  purposes  of  this  lease  the  re-entry  and  use  by  L^essee  of  any  existirig  wel  and^ 

deemed  the  same  as  the  drifog  of  a  new  wel. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shafl  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  tease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

15.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $18.500.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  fcst  above  written. 


LESSOR  Wanda 


STATE  OF  } 
COUNTY  OFV^Aa^^  \ 
This  instrument  was  acknowledged  before  me  on  the 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 
jffiay  of  UjUAaSJt-    .  20^by 


Wanda  Jean  Pearce.  a  sinote  woman. 


Signature , 


Seal: 


r^teb      ANGELA  S/N0M0N 

?*•*  A  ^\  Notary  RoWta  Slate  of  Texas 
»r  A-'>/     r^Commfesiotv  Expires 
miW        March  1 1, 20tt 


Printed 


ary  Public 

v  G- 


